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INDEPENDENT AUDITORS’ REPORT
To the Members of PATEL RETAIL LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the Financial Statements of PATEL RETAIL LIMITED (“the Company™),
which comprise the Balance Sheet as at March 31, 2024, and the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of
Cash flows for the year then ended, and notes to the Financial Statements, including a
summary of the significant accounting policies and other explanatory information (hereinafter
referred to as “the Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Financial Statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view, in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024, and its net profit including other comprehensive income, changes in equity
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements Section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with ethical requirements that are relevant
to our audit of the Financial Statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion —_—
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Key Audit Matters

Continuation Sheet

Key audit matters are those matiers that, in our professional judgment, were of most
significance in our audit of the Financial Statements of the current period. These matters were
addressed in the context of our audit of the Financial Statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Sr.
No.

Key Audit Matter

Response To Key Audit Matter

%

Revenue recognition

Revenue from the sale of goods
(hereinafter referred to as “Revenue’) is

recognised when the Company performs its |

obligation to its customers and the amount
of revenue can be measured reliably and
recovery of the consideration is probable.
The timing of such revenue recognition in

' case of sale of goods is when the control

over the same is ftransferred to the
customer, which is mainly upen delivery.

The timing of revenue recognition is
relevant to the reporied performance of the
Company. The management considers
revenue as a key measure for evaluation of
performance. There is a risk of revenue

being recorded before control s
transferred. Refer Note 2 (f) to the Ind AS
Financial  Statements -  Significant

Accounting Policies.

Principal Audit Procedures

Our audit procedures included the
| following:

[0 Assessed the Company’s revenue
recognition accounting policies in
line with Ind AS 115 ("Revenue from
Contracts with Customers”) and
tested thereof:

00 Evaluated the integrity of the |
general information and technology
control environment and testing the
operating effectiveness of key IT
application controls over recogniticn
of revenue.;

0 Evaluated the design,
implementation and  operating
effectiveness of Company’s controls
in respect of revenue recognition;

O Tested the effectiveness of such
controls over revenue cut off at year- |
end.;

OOn a sample basis, tested
supporiing documentation for sales
transactions recorded during the
year which included sales invoices,
customer contracts and shipping
documents;

O Performed an increased level of
substantive testing in respect of
sales transactions recorded during
the period closer to the year end and
subsequent to the year end; |

|0 Compared revenue with historical |

| trends and where appropriate,
conducted further enqguiries and
testing;

[) Assessed disclosures in financial
statements in respect of revenue, as
specified in Ind AS 115

From the procedures performed we

have no matters to report.
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QOther Information

The Company’s Management and the Board of Directors are responsible for the other
information. The other information comprises the information included in the Company’s
annual report, but does not include the Financial Statements and our auditors’ report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the Financial Statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those charged with Governance for the Financial
Statements

The Company’s management and the Board of Directors is responsible for the matters stated
in Section 134(5) of the Act with respect to the preparation of these Financial Statements that
give a true and fair view of the financial position, the financial performance. the changes in
equity and the cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified
under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Financial
Statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the Financial Statements, the Management and the Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’'s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Financial Statements.

EOUATES .
As part of an audit in accordance with SAs, we exercise professional judgment and m@jn‘tgrﬁ \@ ({,_:,;\&
professional skepticism throughout the audit. We also: Nl 2

* Identify and assess the risks of material misstatement of the Financial Statements,_ w'hgf?l?f /i
due to fraud or error, design and perform audit procedures responsive to those rzsks,‘a'{-'ld-%-_—;i.___y_
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obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conciude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we deiermine those
matters that were of most significance in the audit of the Financial Statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report uniess law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matter

The comparative financial information of the Company for the year ended March 31, 2023 and
the transition date opening balance sheet as at April 1, 2022 included in these Ind AS financial
statements, are based on the previously issued statutory financial statements prepared in
accordance with the Companies (Accounting Standards) Rules, 2006. For the year ended
March 31, 2023 and March 31, 2022 on which the previous auditor expressed an unmodified
opinion vide audit report dated September 27, 2023 and September 283, 2022
respectively on those Ind As financial staiements, as adjusted for the differences in the
accounting principles adopted by the Company on transition to the Ind AS, which have been
audited by us. S )

Report on Other Legal and Regulatory Requirements rg / "

1. As required by the Companies (Auditors’ Report) Order, 2020 (“the Order'}%‘}égUéd by

the Central Government of India in terms of Section 143 (11) of the Act, we ggxxeqmthﬂ <
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“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a)

b)

)

We have sought and obtained all the information and explanations which to the best
of our knowiedge and belief were necessary for the purposes of our audit of the
aforesaid Financial Statements.

In our opinion, proper books of account as required by law relating to preparation of
the aforesaid Financial Statements have been kept by the Company so far as it
appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account maintained for the
purpose of preparation of the Financial Statements.

In our opinion, the aforesaid Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Account) Rules, 2014.

On the basis of the written representations received from the directors as on March
31, 2024 and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2024 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B,

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended, in our opinion and
to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its Financial Statements (Refer Note. 34 to the Ind AS Financial
Statements).

ii. The Company did not have any material foreseeable losses on long-term
contracts including derivatives contracts.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March
31, 2024

¥ '-LTE
Jg S

iv. a. The management has represented that, to the best of its knowledge and:b lef,
no funds have been advanced or loaned or invested (either from borroweﬁ*funds
or share premium or any other sources or kind of funds) by the Company,to omh
any other persons or entities, including foreign entities (“Intermediaries”), V\n]fh the
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understanding, whether recordad in writing or otherwise, that the Intermediary
shall:

e directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of
the Company or

® provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

b. The management has represented, that, to the best of its knowledge and

belief, no funds have been received by the Company from any persons or
entities, including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall:

s directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of
the Funding Party or

e provide any guarantee, security or the like from or on behalf of the
Ultimate Beneficiaries; and

c. Based on such audit procedures as considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (d) (i) and (d) (i) contain any material
mis-statement.

V. No dividend declared or paid during the year by the Company is in compliance
with Section 123 of the Act.

VI. Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of account, which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software. Further, we did not
come across any instance of the audit trail feature being tampered with.

For Kanu Doshi Associates LLP
Chartered Accountants
FRN. No. 104746\W/\W100086 ¢

Kot

Kunal Vakharia

Partner

Membership no. 148916
UDIN: 24148916BKCQRT6072

Place: Mumbai
Date: 23™ September 2024



Kanu Doshi Associates LLP Continuation Sheet

ANNEXURE A TO THE AUDITOR'S REPORT

Referred to in paragraph 2 of ‘Report on other Legal and Regulatory Requirements’ in our
Report of even date on the accounts of PATEL RETAIL LIMITED for the year ended March
31, 2024

I (@) (A) The Company is maintaining proper records showing full particulars including
quantitative details and situation of Property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of
Intangible assets.

(b) The fixed assets of the company are physically verified by the Management
according to a phased programme designed to cover all the items over a period of
three years, which, in our opinion, is reasonable having regard to the size of the
company and the nature of its assets. Pursuant to the programme, a portion of the
fixed assets has been physically verified by the management during the year and
discrepancies noticed between the book records and the physical inventories were
not material and have been properly dealt with in the accounts.

(c) According to information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties
(other than immovable properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee) disclosed in the Financial
Statements are held in the name of the Company.

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its
Property, plant and equipment (including Right-of use assets) or Intangible assets
or bath during the year.

(e) According to information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated or
pending against the Company for holding any benami property under the Prohibition
of Benami Property Transactions Act, 1988 and rules made thereunder.

. (a) During the year, the inventories have been physically verified by the management.
In our opinion, the frequency of verification is reasenable and procedures and coverage
as foilowed by management were appropriate. Discrepancies noticed on physical
verification of inventories and the book records have been appropriately dealt with by the
management and the identified discrepancies were not more than 10% in the aggregate
for each class of inventory.

(b) According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has been sanctioned working
capital limits in excess of five crore rupees, in aggregate, from banks on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by the
Company with such banks are in agreement with the books of account of the Company.

iii. (a) According to the records of the Company examined by us and information and
explanation given to us, the Company has no subsidiary during the year and has not
advanced any loan/ deposit to companies other than subsidiaries, joint vent;;;gas;gggg,’\
associates during the year. Sl
Hence sub clause (b) to (f) of clause 3(iii) is not applicable to the company, :j,;}_,/c‘;m\ \% \
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Vi

vil.

viii.

_The Company_ has complied with provisions of Section 186 of the Companies Act, 2013
in rgspect of investments made and Section 185 of the Companies Act, 2013 is not
applicable as there were no such loans, securities or guarantees provided during the
year.

The Company has not accepted any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the rules framed there under to the extent
notified and therefore clause 3(v) is not applicable.

The Central Government has prescribed maintenance of cost records for the company
under sub Section (1) of Section 148 of the Companies Act, 2013 and such accounts and
records have been made and maintained by the Company. However, no detailed
examinations of such records have been carried out by us.

(@) The Company is regular in depositing with appropriate authorities undisputed
statutory dues including Provident Fund, Employees’ State insurance, Income Tax,
Customs Duty, Cess, Goods & Service Tax and any other material statutory dues
applicable to it and there were no arrears as at March 31, 2024 for a period of more
than six months from the date they became payabie.

(b) As informed to us, there were no disputed amounts payable in respect of Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, GST.
Custom Duty, Value Added Tax, Cess and any other material statutory duss in
arrears, as at March 31, 2024; except the statutory dues aggregating to pending
before the appropriate authorities as under-

|

Continuation Sheet

| Sr.No. [Name of [Nature of | Forum where the | Rs. In Lakhs
the Statute | the dues | dues is pending | )
1 Income Dues of | Commissioner of i
Tax  Act, |Income | Income Tax (Appeals) |
| 1961 Tax - '
| 5 A | 114.04
AY 15-16 14.76
| AY 16-17 Ged.ae
| AV 1748 28260
| ‘ AY 18-19 | 273.72

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not surrendered or
disclosed any transactions, previously unrecorded as income in the books of account, in
tax assessments under the Income tax Act, 1961 as income during the year.

(a) According to the records of the Company examined by us and informaticn and
explanation given to us, the Company has not defaulted in repayment of dues to banks
during the year. The company has not taken any loan or borrowing from government,
financial institution and has not issued debentures during the year.

(b) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a
wilful defaulter by any bank or financial institution or government or government
authority. :

;_1.’;',’4{?355&2} A
(c) According to the information and explanations given to us by the managenient, the &(
Company has utilized the proceeds of term loans for the purpose for whlqﬁg_ eloans \%\

: S sk !
were obtained. | MUME oS
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(d) According to the information and explanation given to us and on an overall
examination of the balance sheet of the Company, we report that no funds raised on
short term basis have been utilized for long term purposes. Accordingly, clause
3(ix)(d) of the Order is not applicable.

(e) According to the information and explanation given to us and on an overall
examination of the Financial Statements of the Company, we report that the Company
does not have a subsidiary company as defined under the Companies Act, 2013.
Accordingly, clause 3(ix)(e) of the Order is not applicable.

(f) According to the information and explanation given to us and procedures performed
by us, we report that the Company does not have a subsidiary company as defined
under the Companies Act, 2013. Accordingly, clause 3(ix)(f) of the Order is not
applicable.

X. (a) "The company is in the process of listing its shares by way of an Initial Public Offer
(IPO). As the listing process is ongoing, no funds have been raised or utilized during the
financial year. The auditor will review the application of funds raised in subsequent
periods once the process is completed.”

(b) According to the information and explanation given to us 1and on the basis of our
examinations of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year. Accordingly, clause 3(x)(b) of the Order is not applicable.

Xi.  (a) Based upon the audit procedures performed and information and explanation given
by the management, considering the principles of materiality outlined in Standards on
Auditing, we report that no fraud by the Company or on the Company has been noticed
or reported during the year.

(b) According to the information and explanations given to us, no report under Section
143 (12) of the Companies Act, 2013 has been filed by the auditors in Form ADT-4
as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

(c) We have taken into consideration the whistle blower complainis received by tht_a
Company during the year while determining the nature, timing and extent of our audit
procedures.

Xii. In our opinion and according to the information and explanations given to us, the nat_urg
of the activities of the company does not attract any special statue applicable to Nidhi
Company. Accordingly, clause 3(xii) of the order is not applicable to the company.

XIii. According to the information and explanation given to us, and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with Sec 177 and 188 of Companies Act, 2013 where applicable and details of such
transactions have been disclosed in the Financial Statemenis as required by the
applicable accounting standards.

Xiv. (a) Based on information and explanations provided to us and our audit_ procedl_Jres, in
our opinion, the Company has an internal audit system commensurate with the size and
nature of its business.

(b) We have considered the internai audit reports of the Company issued till date for the ‘;{-5303-"4?%-\?;\

. ! /)
period under audit. 15y .3 2
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XV. In our opinion and according to the information and explanations given to us and basecr VS
on our examination of the records of the Company, the company has not entered iqtq\
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XVi.

XVii.

xviii.

XiX.

XX.

non-cash transactions with directors or persons connected with him. Accordingly, clause
3 (xv) of the Order is not applicabie to the Company.

(a) Th_e company is not required to be registered under Sec 45-1A of the Reserve Bank
of India Act, 1934. Accordingly, clause 3 (xvi)(a) of the Order is not applicable to the
Company.

(b) The company is not required to be registered under Sec 45-IA of the Reserve Bank
of India Act, 1934. Accordingly, clause 3 (xvi)(b) of the Order is not applicable to the
Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations
is made by the Reserve Bank of india. Accordingly, clause 3 (xvi)(c) of the Order is
not applicable to the Company.

(d) According to the information and explanations provided to us during the course of
audit, the Group does not have any CIC. Accordingly, clause 3 (xvi)(d) of the Order is
not applicable to the Company.

The Company has not incurred cash losses in the current year and in the immediately
preceding financial year.

There has been resignation of the statutory auditors during the year. There were no
issues, objections, or concerns raised by the outgoing auditor.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the Financial Statements, our
knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that the Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

(a) The unspent amounts towards Corporate Social Responsibility (CSR) on other than
ongoing projects requiring a transfer to a Fund specified in Schedule VII to the Companies Act
within a period of six months from the end of the financial year in compliance with second
proviso to subsection (5) of section 135 of the said Act has been complied with during the year.

(b) There are no unspent amounts in respect of ongoing projects relating to the current year
and hence reporting under clause 3(xx)(b) of the Order is not applicable for the year.

Continuation Sheet

For Kanu Doshi Associates LLP
Chartered Accountants
Firm registration No: 104?46WAN1G:{}Q9§
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Kunal Vakharia e W _
Partner RN &/
Membership No: 148916 \\-"/{j /
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Place: Mumbai
Date: 23rd September 2024
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ANNEXURE B TO THE AUDITORS’ REPORT

(Referred to in paragraph 2(f) of ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PATEL RETAIL
LIMITED (‘the Company”) as of March 31, 2024 in conjunction with our audit of the Financial
Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India ('ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business. including adherence
to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of internal Financiai Controls over Financial Reporting (the
‘Guidance Note”) and the Standards on Auditing, issued by ICAIl and deemed to be
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls both issued by the ICAIl. Those Standards and the Guidance
Note require that we comply with ethicai requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financia! reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financia! reporting is a process designed tE)__ ot
provide reasonable assurance regarding the reliability of financial reporting and Th%_hri
preparation of Financial Statements for external purposes in accordance with generally @ “’»:’,
accepted accounting principles. A Company's internal financial control over ﬁnaﬁjfa;z’;}a'ln__. et
reporting includes those policies and procedures that (1) pertain to the maintenanaﬁ\of-*“

records that, in reasonable detail, accurately and fairly reflect the transactions":
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aispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Financial Statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have a material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of coliusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial repaorting were
operating effectively as at 31% March, 2024, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of internal Financial Controls Over
Financial Reporting issued by the ICAI.

For Kanu Doshi Associates LLP
Chartered Accountants
FRN. No. 104748W/\W1 OO

e

Kunal Vakharia _
Partner -“':'A.’i-“f‘i-;» '
Membership no. 148916 “<%0ACtY
UDIN: 24148916BKCQRT6072

098 755~
(R g

Place: Mumbai
Date: 23rd September 2024
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O www.patelrplin | E-mail : patelretailpvtitd@gmail.com PATEL RETAIL LIMITED

CIN: US2100MH2007PLC171625 TRUST & TOGETHERNESS

DIRECTORS’ REPORT

To,

The Members,

PATEL RETAIL LIMITED

(CIN: U52100MH2007PLC171625)

Your directors have pleasure in presenting the 17 Annual Report together with the Audited
Statements of Accounts of your Company for the financial year ended March 31, 2024.

1. Financial Summary:

For the vyear |For the vyear
ended March 31, | ended March 31,
Particulars 2024 2023
(Amt in INR |(Amt in INR
Lakhs) Lakhs)
Net Turnover 81,418.83 1,01,854.78
Other Income 352.42 125.58
Total Expenditure 78,710,.07 S3,768.66
Net Profit/(Loss) before tax 3,061.17 2,211.70
Provision for Tax;:
Current tax 837.57 591.18
Deferred Tax (29.67) (6.65)
Short/(Excess) Provision for tax for earlier (0.06) (1.06)
years
Net Profit/(Loss) after tax 2,253.34 X1,628.22

2. Review Of Business Operation:
Your Company has earned profit of £2,253.34 lakhs and total i income of X81,771.25 lakhs
for the financial year ended March 31, 2024 as against the profit of X1628.22 lakhs and
total income of X1,01,980.36 lakhs in the previous financial year ended March 31..2023.
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3.

Dividend & Transfer To IEPF:
The Board has not recommended any dividend for the financial year 2023-24.

The Company was not required to transfer any unclaimed/unpaid dividend to Investor
Education and Protection Fund in accordance with the provisions of Section 125(2) of the
Companies Act, 2013 as the same is not applicable.

Transfer To Reserves:

Net Profit for the financial year was carried forward to the Profit & Loss Account, apart
from this the Company has recalculated the depreciation on Intangible Assets and
amounts pertaining to previous years have been taken into profit and loss appropriation
account of the attached financial statements.

Share Capital:
During the year, the Company has increased the authorised share capital from 50,00,000

equity shares of X10/- each to 3,51,00,000 equity shares of X10/- each. As on 315t March
2024, the Authorised share capital of your Company stood at X3,510.00 lakhs compared
to X500.00 lakhs as on 315 March 2023.

During the year, the Company has allotted 2,05,72,758 Equity Shares through Bonus Issue
in the Ratio 54:10 i.e., 54 (Fifty-four) equity shares for every 10 (Ten) equity shares held.

As on 315 March 2024, the issued, subscribed and paid-up share capital of your Company
stood at X2,438.25 lakhs, comprising 2,43,82,528 Equity shares of X10/- each compared
to X380.98 lakhs, comprising 38,09,770 Equity shares of X10/- each as on 31 March 2023.

Subsidiary, Associate and Joint Venture Companies:
The Company neither has any subsidiary as per Clause 2(87) or associate as per Clause
2(6) of the Companies Act, 2013 nor has it entered any Joint Venture with other entity.

Deposits:
The Company has not accepted deposits falling within the ambit of Section 73 of the

Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014 and as
such, no amount of principal or interest is outstanding.

Details Of the Loans taken from Director:
The Company has borrowed certain funds from Directors. Details of the same form 3 part
of notes to the financial statements.

Change In The Nature Of Business:
There were no changes in the nature of the business of the Company during the Financial
Year 2023-24. Vi 3




10.

11.

12,

13.

Material Changes and Commitments:

The Company is going for the Initial Public Offer (IPQ), therefore the company has been
converted from private limited to public limited with effect from 28t August 2023 &
consequently the name of the company is renamed to Patel Retail Limited. Apart from the
above there are no material changes or commitments affecting the financial position of
the Company from 01° April 2024 till the date of issue of this report.

Furthermore, company has received SEBI Observation vide its letter dated
SEBI/HO/CFD/RAC-DIL1/P/OW/2024/26535/1 Dated August 21, 2024 and also company
had received in principle approval from the BSE Limited vide its letter dated
LO/IPO\HP\103\2024-25 Dated July 26,2024 & National Stock Exchange of India Limited
vide its letter dated NSE/List/3699 dated July 26,2024.

Significant And Material Orders Passed By The Regulators Or Courts Or Tribunal:
Significant and material orders passed by the regulator’s forms part of the annexed notes
to accounts of the financials.

Internal Control System And Their Adequacy:

The Company has an adequate system of internal control commensurate with the size of
the Company and nature of its business for purchase of inventory and fixed assets and for
sale of goods and services. The Company follows all the applicable Accounting Standards
for properly maintaining the books of accounts and reporting financial statements.

The Company has appointed CA Anjali Andani as the internal Auditor as mandated under
Section 138 of the Companies Act, 2013 for conducting the Internal Audit of the Company.

Directors:

During the period under review, following changes took place in the Board of Directors of
the Company.

Additions in the Board of Directors:

:ru.- Name DinN Ap:ji:li:ent Designation
1. Yashwant Suresh Bhojwani 03562756 13/10/2023 Independent Director
2 Nitin Pandurang Patil 08431287 | 13/10/2023 Independent Director
3 Harshini Vikas Jadhav 10350490 13/10/2023 Independent Director

Changes in Designation of the Directors:

I:;" Name DIN Designation

1 Dhanji Raghaviji Patel 01376164 | Chairman and Managing Director

2. Bechar Raghavaji Patel 02169626 | Whole Time Director

3. Hiren Bechar Patel 01375968 Non-Executive and Non-Independent Director




Following is the Composition of the Board of Directors as on 315 March 2024.

Sr. No. Name DIN Date of Appointment
1. Hiren Bechar Patel 01375968 20/07/2007
2. Dhanji Raghavji Patel 01376164 13/06/2007
3. Bechar Raghavaji Patel 02169626 13/06/2007
4. Yashwant Suresh Bhojwani 03562756 13/10/2023
5. Nitin Pandurang Patil 08431287 13/10/2023
6. Harshini Vikas Jadhav 10350490 13/10/2023

14. Board Meetings:
The Meeting of Board of Directors duly held 13 times on 30% May,2023, 13t june, 2023,

Junel9,2023, 31% July,2023, 23" August, 2023, 6" September, 2023, 27t September,
2023, 29'" September, 2023, 13t October, 2023,30th December, 2023, 1 March, 2024,
20™ March, 2024 & 29 March,2024 during the Financial Year 2023-24.

Sr. ; No. of Meetings entitied No. of meetings
No. Name of the Director % attegnsd attended g
1. Hiren Bechar Patel 13 13

2. Dhanji Raghavji Patel 13 13

3. Bechar Raghavaji Patel 13 13

4, Yashwant Suresh Bhojwani 4 4

5. Nitin Pandurang Patil 4 4

6. Harshini Vikas Jadhav 4 4

During the Financial year under review, the Board of Directors has constituted the various
statutory committees or adopted the others policies/Codes under Companies Act, 2013 and
rules made there under including SEBI (LODR) Regulation, 2015 and under SEBI Regulations
and Policies and code are also available on the website https://patelrpl.in/investor-relations/

Initial Public Offer committee

Audit Committee

Stakeholders Relationship Committee
Nomination and Remuneration Committee
Risk Management Committee

Vigil Mechanism/ Whistle Blower

Posh Committee.

el il Ul 8 s

15, Statutory Auditors:
In accordance with the provisions of Section 139 of the Companies Act 2013 M/s. Kanu

Doshi Associates LLP, Chartered Accountants (Firm Registration No. 104746W/W100096)
was appointed as the Statutory Auditors of the Company to hold office for a period of 5
consecutive years from the conclusion of 16 AGM till the conclusion of the 215t AGM to
be held in the year 2028.




16.

17.

18,

19,

20.

21,

Statutory Auditors’ Report:
The report issued by the Statutory Auditors does not contain any adverse remarks,
qualifications, or disclosures/disclaimers.

Secretarial Auditor:

As required under Section 204 of the Companies Act, 2013 and Rules made thereunder
the Board has appointed M/s. SBA & Associates., Practicing Company Secretaries as
Secretarial Auditor of the Company for FY 2023-24.

The Secretarial Audit Report for the financial year 2023-24 forms part of the Annual
Report as “Annexure A” to the Board's Report.

Directors comment on gqualification or observation:
No adverse remark or qualification is marked in Secretarial Audit Report

Particulars Of Loans, Guarantees And Investments:

The particulars of investment in securities of other Body Corporate and loans and
advances as on 31** March 2024 forms part of the notes to the Financial Statement.

The Company has not provided guarantee/security in connection with a loan to any other
body corporate or associate.

Related Party Transactions:

During the year under review the Company has entered in related party transactions
falling under the provisions of Section 188 of the Companies Act, 2013 and the same were
carried out at Arm’s Length Price. Disclosure with respect to such material transactions
are mentioned in Form AOC-2 which is annexed to this report in “Annexure B”

Directors’ Responsibility Statement:
In terms of Section 134(5) of the Companies Act, 2013 in relation to financial statements
for the year ended 31 March 2024, the Board of Directors state that:

1. In the preparation of the Annual Accounts, the applicable accounting standards were
followed along with proper explanation relating to material departures.

2. The Directors had selected such Accounting Policies and applied them consistently and
made judgments and estimates that are reasonable and prudent to give a true and fair
view of the state of affairs of the Company at the end of the financial year and of the
profit and loss of the Company for that period.

3. The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the Company and for preventing and detecting fraud and oth regularities.




4. The Directors had prepared the Annual Accounts on a going concern basis.

5. Thedirectors have laid down internal financial controls to be followed by the Company
and that such internal financial controls are adequate and were operating effectively.

6. Thedirectors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

22. Conservation Of Energy, Technology Absorption And Foreign Exchange Earnings And
Outgo:

(A)Conservation of Energy:

I.  The Steps Taken Or Impact On Conservation Of Energy:
The Company takes necessary steps to conserve energy at office place.
ii. ~ The Steps Taken By The Company For Utilizing Alternates Source Of Energy: NIL
iii.  The Capital Investment on energy conservation equipments: NIL

(B) Technology Absorption:

I.  The efforts made towards technology absorption: NIL

ii. ~ The benefits derived like product improvement, cost reduction, product
development or import substitution: NIL

iii.  In case of imported technology (imported during last three years reckoned from
beginning of financial year)
(a) Details of technology imported: Nil
(b) Year of Import: Nil
(c) Whether technology has been fully absorbed: Nil
(d) If not fully absorbed, areas where absorption has not taken place and the

reasons thereof: Nil
iv.  The expenditure incurred on Research and Development: Nil

(C) Foreign Exchange Earnings and Qutgo:
The details of foreign exchange earnings and outgo during the period under review is as

under;
As at March | As at March 31,
Particulars 31,2024 2023
‘ _ o - | (intakhs) | (in Lakhs)
Foreign Exchange earned B - o 241,457.18 %63,270.79
Foreign Exchange Expenditure I %3,929.95 24.90

23. Web Link:
The copy of Annual return for the financial year ended 31 March 2024, shall be available
on the website of the Company at https://patelrpl.in/ after filing the same with MCA.




29.

30.

31.

32.

provisions of Section 135 of the Companies Act, 2013, during the year are set out in
“Annexure C” of this report in the format prescribed in the Companies (Corporate Social
Responsibility Policy) Rules, 2014. The CSR Policy is available on the website of the
Company at https://patelrpl.in/

Vigil Mechanism:

The company has adopted a formal Vigil Mechanism. It follows an open and transparent
policy with respect to its dealings with its employees. Employees are encouraged to report
actual or suspected violations of applicable laws and regulations and the Code of Conduct
to enable taking prompt corrective action, wherever necessary.

The Vigil Mechanism is available on the website of the Company at https://patelrpl.in/

Cost Record:
Pursuant to the provisions of Section 148 of the Companies Act, 2013 and the rules made
there under the Company is not required to maintain cost records.

Affirmation:
The Company has complied with all the Applicable Secretarial Standards issued by
Institute of Company Secretaries of India.

Acknowledgement:

Your Board place on record their appreciations of the wholehearted and sincere co-
operation received by the Company during the year from the employees,
customers/clients, bankers and various authorities at all levels.

For and behalf of the Board of Directors

Sintie

Dhaniji Patel Bechar Patel \
Director Director

DIN: 01376164 DIN: 02169626

Elace: Mumbai
Date: September 23, 2024



24. Internal Complaints Committee:
The Company has complied with provisions relating to the constitution of Internal
Complaints Committee under the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013.

25, Disclosure under the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013:
Your Company has always believed in providing a safe and harassment free workplace for
every individual working in the Company's premises through various interventions and
practices. The Company always endeavors to create and provide an environment that is
free from discrimination and harassment including sexual harassment.

The policy on Prevention of Sexual Harassment at Workplace aims at prevention of
harassment of employees and lays down the guidelines for identification, reporting and
prevention of undesired behavior.

During the year ended 31 March 2024, no complaints recorded pertaining to sexual
harassment.

26. Company’s Policy Relating To Directors Appointment, Payment Of Remuneration And
Discharge Of Their Duties:

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration
Committee are applicable to the Company and hence the Company has devised policy
relating to appointment of Directors, payment of Managerial remuneration, director’s
qualifications, positive attributes, independence of Directors and other related matters as
provided under Section 178(3) of the Companies Act, 2013 and policies available on the
website of the Company at https://patelrpl.in/.

27. Risk Management Policy:
The Company has developed and implemented a risk management policy which identifies
major risks which may threaten the existence of the Company. The same has also been
adopted by your Board and is also subject to its review from time to time. Risk mitigation
process and measures have been also formulated and clearly spelled out in the said policy.

28. Corporate Social Responsibility (CSR):

The Board has approved the CSR Budget of X33,00,000/- for FY 2023-24.

The brief outline of the Corporate Social Responsibility (CSR) policy of the Company and
the initiatives undertaken by the Company on CSR activities in accordance with the

O B
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SBA & ASSOCIATES
Company Secretaries and Constultancy Firm
F-6, Lotus Tower, Office No 205 and 208,

Vijay Block, Laxmi Nagar, Delhi, 110092
Contact No: 9999023272
Email Id: soniacs2009@gmail.com

sbaassociates04@gmail.com

FORM NO. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 3 1,2024
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 il

To,

The Members,

PATEL RETAIL LIMITED

CIN: US2100MH2007PLC171625

PLOT NO. M-2, ANAND NAGAR,

ADDITIONAL MIDC, AMBERNATH (E),
AMBERNATH, MAHARASHTRA, INDIA, 421506

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by PATEL RETAIL LIMITED (hereinafter
called “the Company”). Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporate conducts/statutory compliances and expressing our
opinion thereon.

Based on our verification of the company’s books, papers, minute books, forms and returns filed,
and other records maintained by the company, as well as the information provided by its
officers, agents, and authorized representatives during the conduct of the Secretarial Audit, we
hereby report that, in our opinion, the Company has complied with the statutory provisions listed
hereunder during the audit period covering the financial year ended on March 31, 2024. The
Company experienced delays in filing certain forms with the Registrar of Companies (ROC), for
which appropriate additional fees have been paid where applicable. Furthermore, the Company
has established proper board processes and a compliance mechanism, to the extent. in the
manner, and subject to the reporting made hereinafier:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on March 31, 2024 according to the
provisions of:

i) The Companies Act, 2013 (the Act) and the rules made th ereunder;

if)  The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;
iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder:

iv)  Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to
the extent of Forcign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings Not Applicable to the Company during the year under revicw.




SBA & ASSOCIATES
Company Secretaries and Consultancy Firm
F-6, Lotus Tower, Office No 205 and 208,

Vijay Block, Laxmi Nagar, Delhi, 110092
Contact No: 9999023272
Email Id: seniacs2009@szmail.com

shaassociatesD4@gmail.com

v)  The following Regulations and Guidelines prescribed under the Sccurities and Exchange
Board of India Act, 1992 (‘SEBI Act’):

a)

b)

c)

d)

g)

h)

The Sccuritics and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011; -Not Applicable

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015; Not Applicable

The Sccuritics and Exchange Board of India (Share Based Employee Benefits and
Sweat Equity) Regulations, 2021; -Not Applicable

The Securities and Exchange Board of India (Issue and Listing of Non-Convertible
Sccurities) Regulations, 2021; - Not Applicable

The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2021; -Not Applicable

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018; - Applicable

The Securities and Exchange Board of India (Registrars to an Issuc and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing with
client; - Not Applicable

The Securities and Exchange Board of India (Depositorics and Participants)
Regulations, 2018; - Not Applicable

1)The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018: -

Not Applicable

J)The Securities and Exchange Board of India (Listing Obligations and Disclosure

Requirements) Regulations, 2015; Applicable

vi) We further report that, having regard to the compliance system prevailing in the Company
and on examination of the relevant documents and records in pursuance thereof on a test-
check basis. The management has identified and confirmed that the Company has complied
with other specifically applicable laws and other General laws.

We have also examined compliance of Secretarial Standards issued by The Institute of Company
Secretaries of India (ICSI).




SBA & ASSOCIATES
Company Secretaries and Consultancy Firm
F-6, Lotus Tower, Office No 205 and 2086,

Vijay Block, Laxmi Nagar, Delhi, 110092
Contact No: 9989023272
Email Id: saniacs2009@email.com

sbaassociates04@gmail.com

During the year under review, the Company has complied, with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. as mentioned above.

Adequate notice is given to all the Directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists for
seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting;

All decisions at Board Meetings and Committee Meetings were carried out unanimously as
recorded in the minutes of the meetings of the Board of Dircctors or Committees of the Board, as
the case may be.

We further report that bascd on the review of the compliance mechanism established by the
company, we are of the opinion that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and ensure compliance
with applicable laws, rules, regulations and guidelines.

We further report that during the year under review -

The Board of Directors of the Company is duly constituted with a proper balance of Executive
Directors, Non-Executive Directors and Independent Directors. During the year under review,
the Company has appointed Chairman & Managing Director, Whole Time Director, Chief
Executive Officer, Independent Directors, Chief Financial officer and Compliance Officer of the
Company. All these changes were carried out in compliance with the relevant provisions of the
Act and rules made thereunder.

The Company was converted from private limited company to a public limited company with
cffect from August 28, 2023, and consequently, the name of the company has been changed to
Patel Retail Limited. The Memorandum and Articles of Association of the Company has been
altered accordingly.

The Board of Directors has formed the following Committees during the year:
Initial Public Offer Committee

Nomination and Remuneration Committee

Audit Committee

Stakeholders Relationship Committec

Risk Management Committee

Wiy R B e

The Board had also formulated various Policies and Code of Conduct as required under the
provisions of the Act and rules made thereunder.




SBA & ASSOCIATES
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Company Secretaries and Consultancy Firm
F-8, Lotus Tower, Office No 205 and 208,

Vijay Block, Laxmi Nagar, Delhi, 110092
Contact No: 9999023272
Email Id: soniacs2009@gmail.com

sbaassociates04@gmail.com

The Company filed the Draft Red Herring Prospectus (DRHP) with the Securities and Exchange
Board of India (SEBI) on March 29, 2024 and received SEBI's observations via its letter
SEBVHO/CFD/RAC-DILI/P/OW/2024/26535/1 dated August 21, 2024 and Company is in the
process of filing Updated Draft Red Herring Prospectus. The Company also received in-

principle approval from BSE Limited and the National Stock Exchange of India Limited on July
26, 2024.

FOR SBA & ASSOCIATES

Proprietor

FCS: F10279 | COP :22524
UDIN: F010279F001290514
Place: New Delhi

Date: September 23, 2024

(This Report is to be read with our letter of even date which is annexed as Annexure - I and
Jorms an integral part of this report.)

Page | 4



SBA & ASSOCIATES
Company Secretaries and Consultancy Firm
F-8, Lotus Tower, Office No 205 and 208,

Vijay Block, Laxmi Nagar, Delhi, 110092
Contact No: 9999023272
Email Id: soniacs2009@email.com

shaassociates04@gmail.com

Annexure [
(To the Secretarial Audit Report)

To,

The Members,

PATEL RETAIL LIMITED

CIN: US2100MH2007PLC171625

PLOT NO. M-2, ANAND NAGAR,
ADDITIONAL MIDC, AMBERNATH (E),
AMBERNATH, Maharashtra, India, 421506

Auditor’s responsibility

Based on audit, our responsibility is to express an opinion on the compliance with the applicable
laws and maintenance of records by the Company. We conducted our audit in accordance with
the auditing standards CSAS 1 to CSAS 4 (“CSAS™) prescribed by the Institute of Company
Sccretaries of India (“ICSI”). These standards require that the auditor complies with statutory
and regulatory requirements and plans and performs the audit to obtain reasonable assurance
about compliance with applicable laws and maintenance of records.

Due to the inherent limitations of an audit including internal, financial and operating controls,
there is an unavoidable risk that some misstatements or material non-compliances may not be
detected, even though the audit is properly planned and performed in accordance with the CSAS.
Our report of even date is to be read along with this letter.

1) Maintenance of Secretarial record is the responsibility of the Management of the
Company. Our responsibility is to cXpress an opinion on these Secretarial Records based
on our audit.

2) We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records. The
verification was done on test basis to ensure that correct facts are reflected in the
Secretarial records. We believe that the processes and practices we followed provide a
reasonable basis for our opinion.

3) We have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company and for which we relied on the report of statutory auditor.

4) Wherever required, we have obtained the Management representation about the
compliance of Laws, Rules and Regulations and happening of events etc.




SBA & ASSOCIATES
Company Secretaries and Consuiltancy Firm
F-8, Lotus Tower, Office No 205 and 206,

Vijay Block, Laxmi Nagar, Delhi, 110092
Contact No: 9999023272

Email Id: soniacs2009@gmail.com
sbaassociatesO4@gmail.com

5) The compliance of the provisions of Corporate and other applicable Laws, Rules,

Regulations, standards is the responsibility of Management. Our examination was limited
to the verification of procedures on test basis.

6) The Sccrctarial Audit report is neither an assurance as to the future viability of the

Company nor the efficiency or effectiveness with which the Management has conducted
the affairs of the Company.

Proprietor

FCS: F10279 | COP :22524
UDIN: F010279F001290514
Place: New Delhi

Date: September 23, 2024

Page | 6
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(Pursuant to clause (h) of sub-section (3)

Annexure “B”

Form Ne. AQC-2

Companies (Accounts) Rules, 2014)

of section 134 of the Act and Rule 8(2) of the

Disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013
including certain arms length transactions under third proviso thereto;

Details of contracts or arrangements or transactions not at arm’s length basis

a) | Name(s) of the related party and nature of relationship
b) | Nature of contracts/arrangements/transactions
c) | Duration of the contracts / arrangements /transactions
d) | Salient terms of the contracts or arrangements or transactions including the value if any
e) | lustification for entering into such contracts or arrangements or transactions NIL
f) | Date(s) of approval by the Board
g) | Amount paid as advances if any
h) | Date on which the special resolution was passed in general meeting as required under first
{ proviso to section 188
2. Details of material contracts or arrangement or transactions at arm’s length basis
SE- Particulars Details j
No.
a) Name of related parties/entities Dhanji Patel
b) Nature of relationship Promoter & Chairman & Managing Director
0 Nature of contracts / arrangements Dil’el'.‘"t(ll'. Interest on Rent Loan taken | Loan Repaid
/transactions Remuneration loan
d) Dursition of the contracts / FY 23-24 FY 23-24 FY 23-24 FY 23-24 FY 2324
arrangements/ transactions
P
Salient terms of the contracts or a[;(i:;i;:rof Payment of Faliierioh Paymentof | Payment of
e) arrangements or transactions AR, Interest on Re‘ifc 21.80 Loantaken | Loan Repaid
including the value, if any %75.00 loan%82.14 ’ 484.51 %560.68
lustification for entering such Y MieraEsh .
f) contracts or arrangements or A Rent Loan taken | Loan Repaid
L Remuneration loan
transactions
Date(s) of approval by the Board, if 30 May 30 May 30 May
! 30 3
el any M 2023 | 50on WaviUz 2023 2023
h) Amount paid as advances, if any - - - - -




Sr ”
No Particulars Details
a) Name of related parties/entities Bechar Patel Hiren Patel
b) Nature of relationship Promoter & Whole time director SreranR Non-exe«:’:utlve
and Non Independent Director
Nature of contracts / arrangements Director Director Interest
c) : y Interest on loan Rent ;
/transactions Remuneration Remuneration on loan
Duration of the contracts /
d) arrangements/transactions FY 23-24 FY 23-24 FY 23-24 FY 23-24 FY 23-24
Salient terms of the contracts or Payment of Payment of Rantudid Director Interest
e) arrangements or transactions Director Interest on loan - gD Remuneration on loan
including the value, if any 340.00 344,66 ’ %8.00 %5.70
lustification for entering i .
ustification for entering into such T . Director interest
f) contracts or arrangements or . Interest on loan | Rent paid .
- Remuneration Remuneration on loan
transactions
Date(s) of approval by the Board, if 30 May 30 May
M [§) May 2 23
g) o 30 May 2023 30 May 2023 3053 30 May 20 .
L h) Amount paid as advances, if any - - - - -
Sr No Particulars Details
Patel R Choice
a) Name of related parties/entities Hiren Patel (Prop Ashwin
Patel)
b Nat f relationshi Promoter and Non-executive and Non Independent Relative of
) Sreorpationsmp Director Director
c) Naturs of eo ntracts{ SHDEmens Rent Loan taken Loan Repaid Purchases
[transactions
d) Purtign T codtratis FY 23-24 FY 23-24 FY 23-24 FY 23-24
arrangements/transactions
Salient terms of the contracts or Payment of Payment of Payment for
N Payment of rent :
e) arrangements or transactions 21.20 Loan Loan Repaid purchase made
including the value, if any ’ %45.90 %351.03 %19.34
lustification for entering into such
f) contracts or arrangements or Rent Loan taken Loan Repaid Purchases
transactions'
2 B if
g) Datels) of ‘*p"ma":‘: bythe Bosed, iF | o0 May 2023 30 May 2023 | 30 May 2023 30 May 2023
l_ h) Amount paid as advances, if any - - - -




Sr No Particulars Details
Name of related
a) parties/entities Bharat Patel Rahul Patel Mahesh Patel
b) Nature of relationship Relative of Director Re!atwe aF Re!atwe of
Director Director
Nature of contracts / Reimburs t
c) arrangements Salary eof Exur i?en Salary Salary
/transactions Rl
Duration of the contracts /
d) arrangements/transactions FY 23-24 FY 23-24 FY 23-24 FY 23-24
Salient terms of the
e) contracts or arrangements | Payment of salary Payment of Payment for Payment of
or transactions including 45.00 Loan %5.15 Salary X30.00 Salary 30.00
the value, if any
lustification for entering
f into such contracts or Sala Reimbursement Sala Sala
arrangements or ¥ of Expenses i ¥
transactions'
t f val h
g Date(s) of approval by the 30 May 2023 30 May 2023 30 May 2023 30 May 2023
Board, if any
h) Amount paid as advances, ) ; ) )
if any
’75:' No Particulars Details
"M/s.KBP
- Corporation Manish
Name of related PRPL Garments Patel Maritime orp : .
5 rties/entiti Pyt Ltd (India) Pt Ltg) | _ (Partnership Aambaby
RafsERrentities " | Firm of Komal R Agarwal
Waghela)"
5 Partneri :
b Nt f ralstionahi Relatives and Relatives and re?ati:{Zs I;f Key Managerial
) ature of relationship directors directors z Personnel
director
Nature of contracts /
Salary
c) arrangements Purchase Sales Rent
/transactions
d) Duration of the contracts / FY 23-24 FY 23-24 FY 23-24 FY 23-24
arrangements/transactions
Salient terms of the
) contracts or arrangements Payment for Payment for Payment of Rent Payment of
# or transactions including Purchase %1.72 Sales %181.01 %20.40 salary 14.03
the value, if any
Justification for entering
i T
f) into such contracts or Purchase Sales Rent Salary
arrangements or
transactions'
Date(s) of approval by the :
3 2 3 2 2
g) Board, if any 0 May 2023 30 May 202 30 May 2023 30 May 2023
h) Amount paid as advances, i _ i
L . ifany '




[_ SrNo Particulars Details _I

Name of related

3 ;
) parties/entities Deepesh Somani
; i K i
b) Nature of relationship &y Mariagerial
Personnel
Nature of contracts /
c) arrangements Salary
/transactions
d) Duration of the contrazf“ts / FY 2324
arrangements/transactions
Salient terms of the
contracts or ar n
e) Ontracts or arrangements Payment of X4.62

or transactions including
the value, if any

Justification for entering
into such contracts or
f) Salary

arrangements or

transactions'

Date(s) of approval by the

8 Board, if any

30 May 2023

Amount paid as advances,
if any

For and behalf of the Board of Directors

Dhanji Patel Bechar Patel >
Director Director
DIN: 01376164 DIN: 02169626

Place: Mumbai
Date: September 23, 2024



“Annexure C”
CORPORATE SOCIAL RESPONSIBILITY STATEMENT
1. A brief outline of the Company’s CSR Policy

Policy Statement:

The management of the Company acknowledges the responsibilities to the communities
in which the Company operates are essential to the long-term success of the business and
are desirable to all its stakeholders. The Company aims to be recognized as an industry
leader in Corporate Responsibility and to this end has embarked on a journey of
continuous improvement.

The Company recognizes the commitment for CSR beyond statutory requirement.
Scope of CSR Activities:

l. Eradicating hunger, poverty, and malnutrition, promoting preventive health care
and sanitation and making available safe drinking water:

. Promoting education, including special education and employment enhancing
vocation skills especially among children, women, elderly, and the differently able
and livelihood enhancement projects;

lll.  Promoting gender equality, empowering women, setting up homes and hostels for
women and orphans; setting up old age homes, day care centers and such other
facilities for senior citizens and measures for reducing inequalities faced by socially
and economically backward groups;

V. Ensuring environmental sustainability, ecological balance, protection of flora and
fauna, animal welfare, agro forestry, conservation of natural resources and
maintaining quality of soil, air and water;

V. Protection of national heritage art and culture including restoration of buildings
and sites of historical importance and works of art; setting up public libraries;
promotion and development of traditional and handicrafts;

VL. Measures for the benefit of armed forces veterans, war widows and their
dependents;

VIl.  Training to promote rural sports, nationally recognized sports. Paralympic sports
and Olympic sports;

VIII.  Contribution to the Prime Minister's National Relief Fund or any other fund set up
by the Central Government for socio-economic development and relief and welfare
of the Scheduled Caste, the Scheduled Tribes, and other backward classes.
minorities and women;

IX. Contributions or funds provided to technology incubators located within academic
institutions, which are approved by the Central Government.

X.  Rural development projects.

The Company has a constituted CSR Committee to manage and overview the CSR activities




and has collaborated with various executing agencies to implement the said initiative to
the best of the capacities.

2. Composition of the CSR Committee
B Number of
\ . . Number of meetings of CSR
Sr. . Designation / Nature of meetings of CSR : ]
No. Name of the Director Directorship Committee held Committee attended during
: the year
during the year
1. | Harshini Vikas Jadhay Independent Director 1
5 Dhanji Raghaviji Patel Chairman and 1
) Managing Director
3. | Bechar Raghavaiji Patel Whole-time Director 1 1
4 Hiren Bechar Patel Member & Chairperson 1 1
’ Executive Director
3. Web-link where Composition of CSR Committee, CSR Policy and CSR projects approved
by the board are disclosed on the website of the company. https://patelrpl.in/.
4. Details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of
rule 8 of the Companies (Corporate Social Responsibility Policy) Rules, 2014, if applicable
(attach the report)- Not Applicable for FY 2023-24
5. (a) Average net profit of the company as per section 135(5): X17,43,99,895/-

(b) Two percent of average net profit of the company as per section 135(5): 34,87,998/-
(c) Surplus arising out of the CSR projects or programs or activities of the

previous financial years: %1,87,998/-.
(d) Amount required to be set off for the financial year, if any: 1,87,998/-

(e) Total CSR obligation for the financial year [(b)+(c)-(d) ]: %34,87,998/-.

6 (a) Details of CSR amount spent against ongoing projects for the financial year:

(1) (2) (3} (4) (s) (6) (7 (8) () (10) {11)
Amount
Item from Amount transferred
od Impl -

the Location of the Amount spentin to  Unspent Mode of ‘ll\':rn: :flmm::;;::;lltatjon
s | Name |Gt of | Local Project project | allocated | the B8 Ao | s | o T mplementing
i 2 of the activities area Du 4 b for  the | current for the Dirtct grncy

o Project in Schedule | (Yes/No) e project financial project  as (Yes/No)
Vit (in %) Year (in per Section
to the Act ) 135(6)
State District {in %) Name

—

NIL




Details of CSR amount spent against other than on

going projects for the financial year

(1) J(2) (3) () [(s) (6) (7 [®) 4
Narie ttem from the List of Location of  the|Amount spentin the Mode ofiMode of implementation-Through
i: of the activities in Schedule Vil to :.::::/I '::;a Project. ‘c{;;rrent financiai :jr::zﬁmentation -|implementing AgenCVCSR — i
o " h = egistration
rojec the Act District (in%) (Yes/No) Name Hirihar
) Education, dical Reli Raginiben
1 |Education of ;Zf;or;l PTlfli;cjtilif: ief Gujarat Gujarat 33,00,000/- No Bipinchandra Seva CSR0O0012645
Karya Trust
Total 33,00,000/- |
Amount spent for current financial vear from surplus of last financial year 187998/- J
Total (A) 34,87,998/- |
(b )Amount spent in Administrative Overheads: Nil
(c) Amount spent on Impact Assessment, if applicable: Nil
(d)Total amount spent for the Financial Year ([(@)+(b)+(c )] %34,87,998/-
(a) CSR amount spent or unspent for the financial year
[ Total Amount | Amount Unspent (inX.)
Spent for the | Total Amount transferred to | Amount transferred to any fund specified
Financial Year. Unspent CSR Account as per | under Schedule VIl as per second proviso to
(inX) section 135(6). section 135(5).
Amount, Date of | Name of the Amount. Date of
transfer Fund transfer.
34,87,998/- [ NA NA NA | NA NA ]
(f) Excess amount for set off, if any
Sr. No. | Particular Amount (in %)
(i) Two percent of average net profit of the company as per section 34,87,998/-
135(5)
(ii) | Total amount spent for the Financial Year 34,87,998/-
(iii) | Excess amount spent for the financial year [(ii)-(i)] -
(iv) Surplus an%ing o.ut of‘the CSR ;:.'rojects Or programmes or activities 1,29,225/-
of the previous financial years, if any
L (u] Amount available for set off in succeeding financial years [(iii)-(iv)] 1,29,225/- J
7. Details of Unspent CSR amount for the preceding three financial years:
Amount Amount transferred to any ]
Amount spent s
5 transferred to | | fund specified under Schedule ..
Preceding in the : . Amount remaining to
Sr. i i Unspent CSR - VIl as per section 135(6), if any . 5
Financial reporting be spent in succeeding
No. Account under | _. S Name . : <
Year ; Financial Year Amount | Date of | Financial years (in X)
section 135 (6) (in%) of the (in%) ——
(in X) Fund
1 2022-23 NA Nil NA NA NA NA
2 2021-22 NA Nil NA NA NA NA
3 2020-21 NA Nil NA NA NA NA
| Total NIL |

8. Whether any capital assets have been created or acquired through

Responsibility spent in the financial year-

Not Applicable

Corporate Social




9. Specify the reason(s), if the company has failed to spend two per cent of the average
net profit as per section 135(5)- Not Applicable.

Elag o
Dhanji Patel Harshini Jadhav
Chairman & Managing Director Chairman of CSR Committee

Place: Mumbai
Date: September 23, 2024



Patel Retail Limited
Financial Statements for the period ended March 31, 2024
Balance Sheet as at March 31, 2024

{In Lakhs)

Particulars Note No. March 31, 2024 March 31, 2023 April 1, 2022
ASSETS
Non - Current Assets
Property, Plant and Equipment 3 582491 5,749.56 3,710.12
Capital work-in-progress 447.35 174.83 2,679.16
Intangible Assets 3 13.70 12.40 15.73
Intangible assets under development - 58.70 30.18
Right-to-use assets 185.13 99,44 3534
Financial assets
1. Non Current Investments 4 - 1.65 1.65
il, Other Financial assets 5 609,27 473.46 415.93
Other Non - Current assets ] 1,348.22 1,431.57 1,225.42
Other Non - Current Tax assets {Net) 7 118.34 125.70 106.87
Deferred Tax Asset (Net) 8 215.81 186.16 180.46
Total Non- Current Assets 8,762.73 8,317.48 8,300.85
Current Assets
Inventories 9 12,700.16 7,667.65 544783
Financial assets
i. Trade receivables 10 9,655.62 10,359.63 8,367.565
il. Cash and cash equivalents 1 293.26 264 62 1,293.54
lil. Other Bank Balances 12 £9.44 66.23 8593
iv, Other fimancial assets 13 569.18 458.39 . 183.15
Other Current assets 14 1,251.34 3,176.99 3,604.69
Other Current Tax assets (Net)
Total Current Assets 24,539.00 21,994.51 18,982.50
TOTAL ASSETS 33,301.72 30,311.99 27,383.35
EQUITY AND LIABILITIES
Equity
(a) Equity share capital i3 2,438.25 380.98 380.88
{bjOther Equity 16 7,002.08 5,805.94 5,213.02
Total Equity 9,440.33 7,186.92 5,593.99
Liabilities
Non Current Liabilities
Financlal Liabilities
i, Long Term Borrowings 17 2,685.82 3,527.06 3,693.94
ii. Long Term provisions is 30.08 19.72 -
ili. Lease Liabllitles 101.50 43,89 21791
iv. Other Financlal ||abilities - - -
Provisions - = =]
Deferred tax liabilities {Net) = . z
Total Non- Current Liabilities 2,817.840 3,590.66 3,715.65
Current Liabilities
Financial Liabilities
i. Short Term Borrowings 15 15,889.21 14,754.33 13,396.51
il. Shert Term provisions 0.06 0.04 -
fil. Lease labllities 88.85 59.64 14.66
iv. Trade payables 20 4,747,683 4,282.07 3,162.25
Other Current liabilities 21 106.25 262.14 1,500.29
Current tax liabilities (Net) 2 211.93 176.18 -
Total Current Liabilities 21,043.99 18,534.41 18,073.71
TOTAL EQUITY AND LIABILITIES 33,301.72 30,311.59 27,383.35
The accompanying notes forming an integral part of the financial statements
As per our report of even date attached.
FOR KANU DOSHI ASSOCIATES LLP FOR AND ON BEHALF OF THE BOARD
CHARTERED ACCOUNTANTS oy
Firm's Registration Number: 104746W/W100096 Cinvuae—— i

Dhanji R. Patel Bechar R. Patel

* CMD Director
KUNAL VAKHARIA \ DIN 01376164 DIN 02169626
PARTNER :
MEMBERSHIP NO. 148916 W ’
1 U Rahul Patel Manish Agarwal
o CEO CFO

PLACE : MUMBAI -{@.\ Q‘{’\% y
DATED : September 23, 2024 !k:'

Prasad Khopkar— i

Company Secretary




Patel Retail Limited

Financial Statements for the period ended March 31, 2024
Statement of Profit and Loss for the period ended March 31, 2024

(In Lakhs)
particulars Note For the period ended For the period ended
No. March 31, 2024 March 31, 2023

Continuing operations
Revenue from operations 23 81,418.83 1,01,854.78
Other income 24 352.42 125.58
Total income 81,771.25 1,01,980.36
Expenses
Cost of material consumed 25 38,415.32 32,407.46
Purchases Of Stock-In-Trade 26 30,418.32 55,451.87
Changes in inventories 27 (2,944.14) (1,839.72)
Employee benefit expenses 28 2,717.83 2,277.19
Finance Cost 29 1,518.81 1,113.45
Depreciation & amortization expenses 30 1,003.95 985.78
Other Expenses 31 7.579.97 9,372.63
Total Expenses 78,710.07 99,768.66
Profit before exceptional items and tax 3,061.17 2,211.70
Exceptional items - -
Profit before tax 3,061.17 2,211.70
Less: Tax expenses
(1) Current tax

of Current year 837.57 591.18

of Earlier years (0.08) (1.06)
(2) Deferred tax

of Current year (20.67) (6.65)

of Earlier years
Total Tax Expenses 807.83 583.48
Profit after tax A 2,253.34 1,628.22
Other Comprehensive Income
A. (i) Items that will be reclassified to profit or loss
{ii) Income tax relating to items that will be reclassified to profit or loss
B. (i) Items that will not be reclassified to profit or loss 0.09 3.74
(il) Income tax relating to items that will not be reclassified to profit or loss (0.02) (0.94)
Total Other Comprehensive Income for the year B 0.07 2.80
Total Comprehensive Income for the year (A+B) 2,253.41 1,631.02
Earning per equity share (Face Value of X10/- each)
Basic 9.24 6.68
Diluted 9.24 6.68

As per our report of even date attached.

FOR KANU DOSHI ASSOCIATES LLP

CHARTERED ACCOUNTANTS

Firm's Registration Number: 104746W/W100096

KUNAL VAKHARIA g
PARTNER [
MEMBERSHIP NO. 148916

PLACE : MUMBAI
DATED : September 23, 2024

réz\'\ﬂ’)d

FOR AND ON BEHALF OF BOARD

Dhanji R. Patel Bechar R. Patel
CMD Director
DIN 01376164 DIN 02169626

P anea]
Manish Agarwal
CFO

953 !
Rahul Patel

Prasad Khopkar
Company Secretary




Patel Retail Limited

Financial Statements for the period ended March 31, 2024

Statement of cash flows for the year ended March 31, 2024

{In Lakhs)
Particulars Period ended March Period ended March
31, 2024 31, 2023
Profit before income tax 3,061.17 2,211.70
Adjustments for
Depreciation and amortisation expense 931.79 939.35
Depreciation on Right of Use of assets 21T 45,44
Loss on disposal of property, plant and equipment - 0.80
Unwinding of discount on security deposits (23.30) (16.88)
Dividend and interest income classified as investing cash flows (54.03) {11.99)
Finance costs 1,518.81 1,113.45
Provision for expected credit loss reversed - (84.00)
OCI portion of gratuity 0.09 3.74
Unrealised Gain { Loss (100.65) -
Change in operating assets and liabilities, net of effects from purchase of
controlled entities and sale of subsidiary:
{Increase)/Decrease in trade receivables 791.48 (1,907.57)
(Increase) in inventories (5,032.51) (2,220.02)
Increase in trade payables 465.82 1,118.72
(Increase) in other financial assets (109.79) (363.20)
(Increase)/decrease in other non-current assets 83.35 (206.15)
{Increase)/decrease in other non current financial assets {112.51) 46.32
(Increase)/decrease in other current assets 1,925.66 427.69
Increase/(decrease) in provisions 10.38 19.76
Increasef/(Decrease) in other current liabilities {155.89) (1,237.55}
Cash generated from operations 3,272.08 (119.41)
Income taxes paid {790.40) (436.77)
Net cash inflow from operating activities 2,481.66 (556.18]
Cash flows from investing activities
Payments for property, plant and equipment (1,222.25) (873.32)
Proceeds from sale of investments 1.65 -
Proceeds from sale of property, plant and eguipment - 372.86
Dividends received 0.42 0.28
Interest received 53.61 11.71
Net cash outflow from investing activities (1,166.57) (488.48)
Cash flows from financing activities
Increase/Decrease in short term borrowings 1,148.05 1,357.82
Increase/Decrease in long term borrowings (341.24}) (166.88)
Finance lease payments (81.60) [52.56)
Interest paid (1,508.45) {1,104.26)
Dividends paid to company’s shareholders - (38.10)
Net cash inflow {outflow) from financing activities (1,283.24) (3.98)
Net increase (decrease) in cash and cash equivalents 31.85 (1,048.62)
Cash and cash eguivalents at the beginning of the financial year 330.85 1,379.47
Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at end of the year 362.70 330.85
Reconciliation of cash and cash equivalents as per the cash flow statement
Cash and cash equivalents as per above comprise of the following
R Year ended 31 Year ended 31
_March 2024 March 2023
Cash and cash eguivalents 362.70 330.85
Bank overdrafts = -
Balances per statement of cash flows 362.70 330.85
As per our report of even date attached.
FOR KANU DOSHI ASSOCIATES LLP FOR AND ON BEHALF OF BOARD
CHARTERED ACCOUNTANTS . . At A
Firm's Registration Number: 104746W/W100026 &{ﬂ W KAN=d v
Dhanji R. Patel Bechar R. Patel
cMD Director
KUN. AKHARIA DIN 01376164 DIN 02169626

PARTNER
MEMBERSHIP NO. 148916

PLACE : MUMBAI

DATED : September 23, 2024 7 Eaegerc

Rahul Patel

CEQ
“ELWR\

Prasad Khopkar

Company Secretary

Manish Agarwal
CFO




Patel Retail Limited

Financial Statements for the period ended March 31,2024
Statement of Changes in Equity as at March 31, 2024

A. Equity Share Capital

(In Lakhs)

Particulars

No of Shares

Amount

Balance at at 31st March, 2022

38,09,770

380.98

Changes in equity share capital during the year

Balance at at 31st March, 2023

38,09,770

380.98

Changes in equity share capital during the year

205,72,758

2,057.28

Balance at at 315t March, 2024

243,82,528

2,438.25

B. Other Equity

Particulars

Other items of Other
comprehensive
income

Reserves and Surplus

Capital Reserve

Remeasurement of
net defined benefit
plans

Securities

: Retained Earnings
Premium

Total

Balance at at 31st March, 2022 -

969.02 4,243.99 =

5,213.02

Profit for the year a

- 1,628.22 2.80

1,631.02

Final Dividend paid -

B (38.10) -

(38.10)

Securities Premium -

IND AS 116 Effect <

Remeasurements of Defined Benefit Plan

Fair Value effect of Investments of shares

Balance at at 31st March, 2023 g

969.02 5,834.12

6,805.94

Profit for the year _

- 2,253.34 -

2,253.34

Trf to Share Capital -

(969.02) (1,088.25) -

{2,057.28)

Final Dividend paid =

Securities Premium 3

IND AS 116 Effect -

Remeasurements of Defined Benefit Plan

0.07

0.07

Fair Value effect of Investments of shares

Balance at at 31st March, 2024 iz

- 6,999.21 2.87

7,002.08

As per our report of even date attached

FOR KANU DOSHI ASSOCIATES LLP

CHARTERED ACCOUNTANTS

Firm's Registration Number: 104746W/W100096

e

Kunal Vakharia
Partner
Membership No. 148916

PSRN

PLACE : MUMBAI
DATE: September 23, 2024

FOR AND ON BEHALF OF BOARD

&v"ﬁ‘mzlmuqu—, W

Dhaniji R, Patel Bechar R. Patel

CMD Director

DIN 01376164 DIN 02169626

Rahul Patel Manish Agarwal
CFO

Prasad Khopkar
Company Secretary




Patel Retail Limited
Notes to the Balance Sheet
(All amounts are in INR lakhs except per share data or otherwise stated)

Statement Of Significant Accounting Policies & Notes To Financial Statements

1 Company Overview
The company is primarily engaged in retail supermarket chain operating In Tier-Ill cities and nearby suburban areas of Thane and Ralgad District, offering Food, Non
Food (FMCG), Apparels, Home Improvement, Small Home Applainces, Over the Counter Praducts, Personal Care and general Merchandise catering to the needs of the
entire family. The Company Is also engaged in processing and manufacturing of Whole Spices, Powder Spices, Wheat Flour, Peanuts, ete, from its unit loacted at
Maharashtra and Kutch, Gujarat. The Company alse undertakes trading activities.

2 significant accounting policies
(a
{i

Basis of preparation
First time adoption of Indian Accounting Standards {Ind-AS)

The company is in the process of issuing Intial Public Offer (IPO) and Is thus required to present R d Fi ial Stat: 1ts as per SEBI (iCDR) Regulations, 2018.
The company has adopted Ind-AS with effect from April D1, 2023 with a transition date of April 01, 2022. All amounts included in the financial statements are reported
in Indian rupees except number of equity shares and per share data, unless otherwise stated, Refer to note number 1l for the information en how the Compary
adopted Ind AS,

i

Transition from IGAAP to Ind AS

These financial statements, for the year ended March 31st, 2022, are first financial statements prepared by the Company In accordance with Ind AS, For years up to
and including the year ended March 31, 2024, tha Company prepared its financial statemants in accordanee with IGAAP, including accounting standards notified under
the Companles {Accounting Standards) Rules, 2006 {as amended).

Accordingly, the Company has prepared Ind AS compliant financlal statements for yoar ending on March 31st, 2024, In preparing these financial statements, the
Cempany has prepared opening Ind AS balance sheet as at 1st April, 2022 the Company's date of transition to Ind-AS in accordance with requirement of Ind AS 101,
“First time Adoption of Indian Accounting Standards”. The principal adjustments made by the Company In restating its IGAAP financlal statements, including the
bafance sheet as at 1st April, 2022 and the financial statements as at and for the year ended 31 March 2023 are quantified and explained in detail as Appendix.
However the basic approach adopted is again summarized hereunder:

i} All assets and liabilities have been classified into financial assets/liabilities and non-financial assets/Tabilities.

ii} In accordance with Ind AS 101, the resulting adjustments are considered as arising from events and transactions entered before date of transition and recognized
directly in the retalned earnings at the date of transition to Ind AS.

i) The estimates as at 1 April 2022 and at 31 March 2023 are consistent with thase made for the same dates in accordance with IGAAP (after adjustments to reflect
any differences in accounting policies).

iv) Ind AS 101 also allows to first time adopter certain exemptions from the retrospective application of certain requirements under Ind AS. Accordingly, the company
has avalled the following exemptions/mandatory exceptions as per Ind AS 101:

a) Deemed Cost for Property, Plant & Equipment and Intangible Assets: The Company has availed exemption under para D7AA of appendix D to Ind AS 101 which
permits a first time adapter to continue with the carrying values for Its PPE as at date of transition to Ind ASs measured as per previous GAAP,

b} Classification & Fair value measurement of financial assets or financial liabilities at initial recognition: The financial assets and financial liabilities have been classified
on the basis of facts existing a5 at the date of transition to Ind AS. In addition, the exemption permits prospective application of requirements of Ind AS 109 to
transactions entered into on or after date of transition,

c} Impairment of financial assets: The Company has availed exemption under para B2D of Appendix B which permits the first time adopter to apply the impairment
requirement of Ind AS 109 praspectively.

For reconciliation of equity refer note No 44

(i) Basis of measurement

The Financlal Statements have been prepared en accrual and going concern basis, The accounting policies are applied consistently to all the perlods presented in the
Financial Statements except where a newly izsued accounting